
NRRA HOME STATE SUMMARY1 

HOME STATE.—

  (A) IN GENERAL.—Except as provided in subparagraph (B), the term ‘‘home State’’ means, 
with respect to an insured—

   (i) the State in which an insured maintains its principal place of business or, in the 
case of an individual, the individual’s principal residence; or 

   (ii) if 100 percent of the insured risk is located out of the State referred to in clause 
(i), the State to which the greatest percentage of the insured’s taxable premium 
for that insurance contract is allocated.

  (B) AFFILIATED GROUPS.—If more than 1 insured from an affiliated group are named 
insureds on a single nonadmitted insurance contract, the term ‘‘home State’’ means the 
home State, as determined pursuant to subparagraph (A), of the member of the affili-
ated group that has the largest percentage of premium attributed to it under such insur-
ance contract.

 • The NRRA Home State analysis for affiliated groups involves the following steps:

  ○   Determine the insured member of the affiliated group to which the largest por-
tion of the premium is allocable.

  ○   Determine the principal place of business for that insured.

  ○   If any portion of the premium is allocable to that insured’s principal place of 
business state, that state is the Home State for the policy. 

  ○   If 100% of the premium allocable to that insured is attributable to exposures 
outside the insured’s principal place of business state, the state of the exposures 
to which the largest percentage of premium is attributable is the Home State 
for the entire policy. 

 •  For example: Corporation A and its subsidiary Sub X are insured on the same policy.

  ○   Corporation A is headquartered in New Jersey and all operations worldwide are 
directed from New Jersey.

  ○   Sub X is a Nevada holding company for all of Corporation A’s operations and 
properties in Nevada.  Sub X’s executive officers are located at the New Jersey 
headquarters and all of its business activities are directed from New Jersey.
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  ○   100% of the policy premium is attributable to Nevada exposures (i.e. outside the 
headquarters/nerve center state).

  ○   Nevada is the Home State for the entire policy.

  ○  If any portion of Sub X’s premium was attributable to New Jersey, New Jersey 
would be the Home State.

 •  The term “principal place of business” means the state where the “insured” is headquar-

tered, its senior executives/management are located and where its operations are controlled. 

The principal place of business may or may not be where the insured is domiciled or  

incorporated (e.g., many major corporations are domiciled in Delaware but headquartered 

elsewhere).

 •  In most cases, the principal place of business state for affiliates/subsidiaries should be 
the same as for the parent or other ultimate controlling entity.

 •  An “affiliated group” usually would consist of a group of corporate entities with  
common control.  However, an “affiliated group” under the NRRA need not necessarily 
be a corporate group; it also could consist of a group of limited partnerships under 
common control.
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